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IBI ANNOUNCES 2ND QTR RECORD GAINS IN 2006 OVER 2005:
¢ Revenue at $37.2 million up $13.3 million — 55.5%;
¢ EBITDA at $6.8 million up $ 3.2 million — 87.6%;

¢ Distributable cash at $0.3550 per weighted average unit up $0.0616 — 21%.

TORONTO, August 9, 2006 — IBlI Income Fund (the “Fund”) (TSX: IBG.UN) today announced its
financial results for the three months ended June 30, 2006 and the six months ended June 30, 2006.

Revenue for the three months ended June 30, 2006 was up $13.3 million (55.5%) to $37.2 million
compared to $23.9 million for the three months ended June 30, 2005. For the six months ended June 30,
2006, revenue was up $25.4 million (53.8%) to $72.6 million compared to $47.2 million for the six months
ended June 30, 2005. These increases over the prior year periods were the result of both strategic growth
through acquisitions and organic growth. Revenue from strategic growth through acquisitions, together
with synergies resulting from the integration of the acquired firms within the ongoing IBI practice,
accounted for approximately $10.4 million of the increase for the three months ended June 30, 2006 and
$20.4 million of the increase for the six months ended June 30, 2006. Organic growth of approximately
$2.9 million for the three months ended June 30, 2006 and $5.1 million for the six months ended June 30,
2006 was achieved in the fee revenue of the continuing IBI core business. This growth in activity was
accomplished by an increase of 10% in the average number of professional staff during the six months
ended June 30, 2006, billing rate increases of approximately 4% and an increase in the percentage of
chargeable time compared with the six months ended June 30, 2005.

Net earnings before non-controlling interest of the Fund for the three months ended June 30, 2006
were $4.5 million or $0.3313 per Unit (on a fully diluted basis) compared with $2.5 million or $0.2467 per
Unit for the three months ended June 30, 2005. For the six months ended June 30, 2006, net earnings
before non-controlling interest were $8.7 million or $0.7069 per Unit (on a fully diluted basis) compared
with $2.7 million or $0.2638 per Unit for the six months ended June 30, 2005. As a percentage of
revenue, net earnings before non-controlling interest were 12.1% for the three months ended June 30,
2005, compared with 10.4% for the three months ended June 30, 2005. For the six months ended June
30, 2006, net earnings before non-controlling interest as a percentage of revenue were 12.0% compared
with 5.6% for the six months ended June 30, 2005.

Earnings before interest, income taxes and depreciation (“EBITDA”) for the three months ended
June 30, 2006 was $6.8 million, up $3.2 million (87.6%) from $3.6 million for the three months ended June
30, 2005. For the six months ended June 30, 2006, EBITDA was up $5.4 million (74.9%) to $12.6 million
compared with $7.2 million for the six months ended June 30, 2005. As a percentage of revenue, EBITDA
was 18.2% for the three months ended June 30, 2006 compared with 15.1% for the three months ended
June 30, 2005. For the six months ended June 30, 2006, EBITDA as a percentage of revenue was 17.4%
compared with 15.3% for the six months ended June 30, 2005. The growth in revenue, together with the
relative reduction in salaries, fees and employee benefits as a percentage of revenue, partially offset by
the increase in other operating costs, accounted for the increases in the percentages for both the three
month and six month periods ended June 30, 2006 as compared to the prior year periods.
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Distributable Cash - During the three months ended June 30, 2006, the Fund generated $4.8 million of
distributable cash, up $1.9 million (63.6%) as compared with $2.9 million for the three months ended June
30, 2005. On a per Unit basis, based on the weighted average number of Units outstanding, distributable
cash was $0.3550 for the three months ended June 30, 2006, compared with $0.2934 for the three
months ended June 30, 2005. This represents a 21.0% increase in distributable cash per Unit over the
quarter ended June 30, 2005 and a payout ratio of 84.5% for the three months ended June 30, 2006. For
the six months ended June 30, 2006, the Fund generated $9.8 million of distributable cash, compared with
$5.9 million for the six months ended June 30, 2005. Actual distributions declared for the six months
ended June 30, 2006 were $7.4 million. Distributable cash was impacted in the second quarter of 2006 by
tax instalments paid in the amount of $0.6 million relating to both the first and second quarter of 2006. In
February 2006, the Fund increased the monthly distribution from $0.09375 to $0.10 per Unit.

Liquidity and Capital Resources - During the quarter ended June 30, 2006, the Fund’s bank
indebtedness increased by $8.0 million. This increase is due to the growth in working capital resulting
from the strategic and organic growth of IBlI Group. The acquisition of DAA accounted for $3.0 million in
the growth in working capital. DAA became part of 1Bl Group without any working capital and has been
building up its working capital to what is now a sustainable level.

On June 30, 2006, 1Bl Group amended the terms of its credit facilities with its bank lender. Pursuant to this
amendment the $26 million operating facility previously made available to IBI Group has been replaced by
two facilities totalling $50 million, consisting of a $15 million operating facility and $35 million term facility.
The amount of available borrowing under the amended credit facilities is no longer tied to the amount of
accounts receivable and work in process. The availability of each of the credit facilities is subject to
compliance with certain financial and other covenants. In addition, the amendment will result in lower cost
of borrowing on certain types of advances by reason of lower applicable margins above the applicable
prime or LIBOR rate.

OPERATING HIGHLIGHTS — AND MAJOR ACHIEVEMENTS:

e Successfully completed an amendment to the Fund’s credit facilities with its bank lender, in
which the $26 million operating facility previously made available to IBI Group has been
replaced by two facilities totalling $50 million, consisting of a $15 million operating facility and
$35 million term facility;

e Successfully proceeded with the integration of the practice of Daniel Arbour & Associates
Partnership (DAA) within IBI Group. Effective August 1, 2006, the eight senior principals of
DAA, including the head of Sodem, have been elected to the position of associates of IBI
Group; and

e Successfully completed on July 21, 2006, the merger of the practice of Paul Tomasino &
Associates Inc. of Tampa, Florida, a firm of 21 planners, engineers and surveyors, which has
been serving government and private clients in Florida for over 36 years.
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Selected Consolidated Financial Information and Reconciliation of Non-GAAP Measures

Three months Three months Six months Six months
ended June 30, ended June 30, ended June 30, ended June 30,
2006 2005 2006 2005

in thousands except for per Unit amounts Unaudited Unaudited Unaudited Unaudited
Revenue $ 37,161 $ 23,905 $ 72,559 $ 47,178
Expenses 30,399 20,301 59,918 39,951
Earnings before income taxes, interest and
amortization (EBITDA) 6,762 3,604 12,641 7,227
Interest 481 209 829 392
Income taxes 342 (66) 515 240
Amortization of capital and intangible assets 1,525 1,081 2,778 4,143
Amortization of deferred credit - leases (90) (100) (180) (200)
Net earnings before non-controlling interest $ 4,504 $ 2,480 $ 8,699 $ 2,652
Basic and diluted net earnings per Unit $ 0.3313 $ 0.2467 $ 0.7069 $ 0.2638

Distributable Cash
Cash flow from operating activities $ (1,379 $ 8,302 $ (7,001) $ 2,806

Add (deduct):
Change in non-cash operating working

capital 7,318 (4,841) 18,298 3,789
Capital expenditures (842) (393) (1,429) (755)
Income taxes 342 (66) 515 240
Income taxes paid (613) (53) (615) (217)

Distributable cash $ 43826 $ 2949 $ 9,768 $ 5,863

Weighted average basic and diluted

distributable cash per Unit (1) 0.3550 $ 0.2934 $ 0.7926 $ 0.5833

Aggregate distributions declared $ 4,078 $ 2,827 $ 7,385 $ 5,654

Basic and diluted aggregate distributions

declared per Unit (1) $ 0.3000 $ 0.2812 $ 0.5941 $ 0.5625
(1) Distributable cash per Unit amounts are calculated by including both the Class A partnership

units and the Class B subordinated partnership units in the denominator.
Non-GAAP Measures — Distributable Cash

Distributable cash is not a recognized measure under GAAP and does not have a standardized meaning
prescribed by GAAP. The term is generally used by Canadian open-ended income funds as an indicator
of financial performance. The Fund defines distributable cash as cash flow from operating activities before
change in non-cash operating working capital and income taxes and after capital expenditures and income
taxes paid. Reconciliations of distributable cash to cash flow from operating activities have been provided
under the heading “Selected Consolidated Financial Information and Reconciliation of Non-GAAP
Measures”.

The Fund’s method of calculating distributable cash may differ from similar computations as reported by
other similar entities and, accordingly, may not be comparable to distributable cash as reported by such
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entities. The Fund believes that its distributable cash is a useful supplemental measure that may assist
prospective investors in assessing the return on their investment in Units.

References to “EBITDA” are to earnings before interest, income taxes, depreciation and amortization.
Management of the Fund believes that in addition to net earnings, EBITDA is a useful supplemental
measure as it provides readers with an indication of cash available for distribution prior to debt service,
capital expenditures and income taxes. Readers should be cautioned, however, that EBITDA should not
be construed as an alternative to net earnings determined in accordance with GAAP as an indicator of the
Fund’s performance or to cash flows from operating activities as a measure of liquidity and cash flows.
EBITDA is not a recognized measure under GAAP and does not have a standardized meaning prescribed
by GAAP, and the Fund’s method of calculating EBITDA may differ from the methods used by similar
entities. Accordingly, EBITDA may not be comparable to similar measures used by such entities.
Reconciliations of net earnings to EBITDA have been provided under the heading “Selected Consolidated
Financial Information and Reconciliation of Non-GAAP Measures”.

For further information, please contact:

Allan J. Kamerman

IBI Income Fund

230 Richmond Street West, 5™ Floor
Toronto, ON M5V 1V6

Tel: 416-596-1930



